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Abstract
In contemporary financial markets, information is one of the most influential forces shaping

investment decisions. Financial media serves not only as a channel for disseminating economic
information but also as a powerful force that shapes investor perceptions, market sentiment, and
decision-making behavior. Traditional finance theories assume that investors act rationally and
process all available information efficiently. However, behavioral finance research shows that
investors are often affected by psychological biases, emotions, and cognitive limitations. This study
examines the impact of financial media discourse on investor decision-making from a behavioral
finance perspective. Drawing on Prospect Theory, Investor Attention Theory, Narrative Economics,
and media sentiment research, the paper analyzes how financial news, media framing, and
communication strategies influence investor behavior. The study focuses on the roles of media
sentiment, investor attention, representativeness bias, availability bias, and overconfidence bias in
shaping investment decisions. Through a qualitative review of the literature and a discourse-oriented
analysis, the study identifies key mechanisms through which financial media affects market
participants. The findings suggest that media discourse significantly contributes to investor sentiment
formation, influences risk perception, and can amplify market volatility. The study further highlights
the importance of financial literacy and critical evaluation of information in mitigating the negative
consequences of media-induced cognitive biases. The research contributes to the growing literature at
the intersection of behavioral finance, financial communication, and media studies while providing
practical implications for investors, policymakers, and financial journalists.
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1. Introduction
The growing complexity of global financial markets has heightened the importance of

information as a critical economic resource. Investors rely heavily on information to assess risks,
evaluate opportunities, and formulate investment strategies. In modern financial systems, information
is primarily disseminated through financial media, including newspapers, television channels, online
news portals, financial blogs, and social media platforms. Consequently, financial media has evolved
from a mere information intermediary into a significant institutional actor capable of influencing
market behavior.(Hirshleifer & Teoh, 2009, p. 21)

The relationship between information and financial markets has traditionally been explained by
the Efficient Market Hypothesis (EMH), introduced by Fama (1970). According to this theory,
financial markets efficiently incorporate all available information into asset prices. Under this
assumption, investors are rational agents who process information objectively and make optimal
decisions. However, numerous empirical studies have challenged this assumption, showing that
investor behavior often deviates from rational expectations.(Kanapickienė et al., 2024, p. 1009)

Behavioral finance emerged as an alternative framework that integrates psychological insights
into financial decision-making. Scholars such as Kahneman and Tversky, Thaler, and Shiller
demonstrated that investors frequently rely on heuristics and are influenced by emotions, cognitive
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biases, and social factors. As a result, market outcomes often reflect psychological processes rather
than purely rational calculations.

In this context, financial media plays a crucial role in shaping investor perceptions and market
expectations. Financial news does not merely report economic events; it also interprets, frames, and
communicates them in ways that can affect investor sentiment. The language used in financial
reporting, the emotional tone of news stories, and the frequency of information exposure can all
influence how investors perceive financial risks and opportunities.

Recent advances in digital communication technologies have further amplified the influence of
financial media. Social media platforms such as X (formerly Twitter), Reddit, Telegram, and
specialized financial forums have created new channels for information to spread rapidly across
investor communities. Viral financial narratives can significantly affect asset prices, as evidenced by
several recent market events involving retail investors and social media-driven trading
behavior.(Kövecses, 2015, p. 10)

The growing importance of media-driven market dynamics raises critical questions about the
role of financial communication in shaping investment decisions. Understanding how media discourse
shapes investor psychology is therefore essential for both academic research and practical financial
decision-making.

The primary objective of this study is to examine, from a behavioral finance perspective, the
impact of financial media discourse on investor decision-making. Specifically, the study aims to:

Examine the relationship between financial media and investor behavior.
Analyze the influence of media sentiment on investment decisions.
Explore the role of cognitive biases in media-induced decision-making processes.
Identify mechanisms by which financial communication affects market outcomes.
Provide practical recommendations for investors, financial journalists, and policymakers.
The study addresses the following research questions:
RQ1: How does financial media discourse shape investors' perceptions of risk?
RQ2:What role does media sentiment play in shaping investors' behavior?
RQ3:Which cognitive biases are most strongly associated with exposure to media?
RQ4: How does financial media influence market reactions and price dynamics?
The paper contributes to the growing body of literature on behavioral finance by integrating

insights from financial communication research and media discourse analysis. It also underscores the
importance of understanding financial narratives and media framing in contemporary investment
environments.(Yadav et al., 2026)

2. Literature Review
2.1 Behavioral Finance Foundations
Behavioral finance emerged as a response to the limitations of traditional financial theories that

assumed investor rationality. One of the foundational contributions to behavioral finance was Prospect
Theory, developed by Kahneman and Tversky (1979). Prospect Theory holds that individuals evaluate
gains and losses relative to a reference point rather than in absolute terms. The theory further suggests
that losses are psychologically more impactful than equivalent gains, leading to systematic deviations
from rational behavior (Barberis, 2012, p. 5). Thaler (1985) expanded behavioral finance research by
introducing the concept of mental accounting, showing that individuals often categorize financial
outcomes into separate mental accounts rather than evaluating them holistically. This cognitive
process can lead to suboptimal investment decisions and inconsistent risk preferences.

Shiller introduced the concept of irrational exuberance, arguing that speculative bubbles are
frequently driven by psychological factors rather than economic fundamentals. According to Shiller,
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investor sentiment, social contagion, and media narratives play significant roles in driving asset prices
away from their intrinsic values.(Shiller, 2007, p. 8)

The behavioral finance framework therefore provides a theoretical foundation for understanding
how financial media can influence investor behavior via psychological mechanisms.

2.2 Investor Attention Theory
Investor attention has become a central concept in behavioral finance research. Due to cognitive

limitations, investors cannot process all available information simultaneously. Consequently, they
focus their attention on information that is particularly salient, emotionally charged, or frequently
repeated.

Da, Engelberg, and Gao (2011) introduced innovative measures of investor attention using
internet search activity. Their findings demonstrated that heightened investor attention significantly
affects trading behavior and market outcomes. Similarly, Peng and Xiong (2006) argued that limited
attention can lead investors to overreact to highly visible information while neglecting less salient but
potentially more relevant data.(Peng & Xiong, 2005, p. 2)

Financial media is a primary channel through which investor attention is directed toward specific
assets, sectors, or economic events. News coverage can therefore influence market behavior
independently of underlying economic fundamentals.

2.3 Media Sentiment and Financial Markets
Media sentiment refers to the emotional tone embedded in financial news coverage. Sentiment

may be positive, negative, or neutral, and its influence on financial markets has been extensively
documented.

(Tetlock, 2007) conducted one of the most influential studies in this area, showing that negative
language in financial news predicts downward market movements and higher trading volume. These
findings suggest that media sentiment shapes investor psychology and contributes to short-term
market fluctuations(Tetlock, 2007).

Fang and Peress (2009) further showed that media coverage itself affects stock returns.
Companies receiving little media attention tend to earn higher returns than those with heavy media
coverage, suggesting that information dissemination patterns influence investor behavior (Fang et al.,
2014).

Subsequent studies have expanded this line of research by using sentiment analysis to quantify
emotional content in financial news and social media. These studies consistently find significant
relationships between media sentiment and market performance.

2.4 Research Gap
Although extensive research has examined how financial information influences investor

behavior, several important gaps remain in the literature. First, many studies focus primarily on
developed financial markets such as the United States and Western Europe, while limited attention has
been paid to emerging and transition economies. Consequently, the applicability of existing findings to
developing financial systems remains uncertain.

Second, previous studies often examine media sentiment and investor behavior separately. There
is a need for a more integrated framework that combines financial communication, media discourse
analysis, and behavioral finance theory. Such an approach would provide a more comprehensive
understanding of the mechanisms by which financial media influence investment decisions.

Third, the rapid growth of digital media and social networking platforms has transformed how
financial information is produced and consumed. Traditional financial journalism now coexists with
user-generated content, social media influencers, and algorithmically distributed news. The
implications of these developments for investor decision-making remain underexplored.
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https://dummy-citation.com/citation?d=z%3A7VU9bxxFGD5HfBXQUAWlGYGiEOFb757vnDsKgpNgCLFlKzZYopvdeXd3fLMzl5lZ29cF6Pgr%2FAJ3SPSIH0BBSUcTREEBz8ze2ZZiCihSpbjTzuz79Tzv87779VnvldJYWUn9Oj1pjaf5tfSQmPOtmDNfE7OkuJdGs5z8CZFmTetbrljZasG85YIc43hsuHOsISE5K8wxWV4RMyUCmWLqEoaYpQweNffR1zE6rWUuPZuRddJ50p4JWZZkSRcIKnXILy2bWTMj7aRHQYbl7bxL049pSJyn2DGWwtUq%2FKS77IaTpgowjknNO0TwQ7AuQQlElkIdoKLhyJ6wrVhiVwOrZVWTQ6UXIQUVUhGDFdmF4wLWwkeZk6td8jnLkuxmSD9IxjdDWjYnbhN2gCSBcNcq75gwTBsPlsBMLDYy7kgpt8qUnAYoORW8hQ%2BIjslvITvPpVpwFYyZq431CdsNPVEqkNO1QurKMddWVSgztgW1luQcmo3%2BSn2MF8aiu%2BDGtfkRFbAzSN3IQB%2F3oWUwTsgVoP6vuz%2B%2F%2F8cPvV5PnBg7Peu9XfPcQSCFfympl5L6j5JSvEDDHIkH4LUapINRP8uawmjPpSb7UJfmrPdqxVuPUtxTBJhBaFv4GSsmySgj6VxLb5KXXtHpjcd0LOkkgNoCHF1IlLMPQUpy5bFRbUPXb8zOw2%2BbgiPQWW9FziC6x1xXdNa7Jktpnd%2FDzTtvPakVXz5%2Fp4KnlXkbwH0LS6F5EzzKkjdSzcVWiFBBK7raxpl9lghrFPWeNy33IEAAj8b0ufnxe%2FVvpvRVjXidZb7ddmZlzd2eKJ8VUjgwVAgjbZYmWTpZX7OlW6vrNh1tCOly%2FRT%2FTn8j0%2FFkvT8ZjoYyG26M%2BnfWN8ZFw6ujbDKeDMfZaGNQB8Fx8Dg9vLiE9y5%2FdhR5jm06GqTZsJ9O%2BukA5OiqBTk56WbW5kq6etm1lQjjZPcUAhfsC43yMaxQ114AXkEWfj4LMKfcelkoOsBxBaIgUz6CyC5fk4f%2B5rBVRRDQvfl902p%2F%2FRdvaTH04hDLyHXXtxdqePTAYBnsxMVy%2F9Ji2Y9TzzaxMKDLnW4pxam9xQ6wliDvuJfQouVU3y29mckiNP21UpgG8kE1uRR8EGGafdNprZBxBVEpSYnOJB%2Bk0eb0vU%2BgH9MgzCrrHglqKrol2OmVYF8eZGk6vNP5fHCh4x1up4TpDtYP44g1YfHtY5NidqDw5X7%2B%2Fe%2FkY%2BznGhRfKkMM0nQ9Bq0Wuf4Plmy4wHKvdRghByg7XIPYWEsobbMoQhdA4hJLNul80AQ7M6HaJdro8GloTTyeA%2Fjzp1%2BvAJAN067Co4scLwrDOOt8bm9imYQXaCG3Om7CC%2BfVq8D89tFV3bgKjAgT8UbRWnX6bu39zH24tobBToyt1p4f7mn4%2Fn4ZhsrolX8A


Vol 12.No 6. June 2026Page 2368

Finally, there is limited research examining the interplay among financial narratives, cognitive
biases, and market sentiment within a unified conceptual framework. This study seeks to address these
gaps by integrating behavioral finance theories with media discourse analysis and financial
communication research(Yadav et al., 2026).

3. Methodology
3.1 Research Design
This study uses a qualitative research design, integrating a systematic literature review and

discourse analysis. The qualitative approach is suitable because the aim is to examine how financial
media discourse influences investor decision-making, rather than to determine causality with statistical
models.

The study adopts an interpretive framework grounded in behavioral finance theory and
communication studies. Particular attention is devoted to understanding how financial information is
framed, interpreted, and translated into investor behavior.

3.2 Data Sources
The research draws on secondary data from peer-reviewed academic publications, financial

communication studies, behavioral finance literature, and media discourse research. The primary
sources include articles published in leading journals, such as:

Journal of Finance
Journal of Financial Economics
Review of Financial Studies
Journal of Behavioral Finance
American Economic Review
Quarterly Journal of Economics
Additional sources include books, policy reports, and empirical studies on investor psychology,

market sentiment, and financial media.
3.3 Analytical Methods
Several complementary analytical methods were used:
Literature Analysis
Theoretical and empirical studies relevant to behavioral finance and financial media were

systematically reviewed.
Content Analysis
Previous studies on financial news content and media sentiment were analyzed to identify

recurring patterns and themes.
Discourse Analysis
The language and communicative strategies used in financial media were examined to assess

their potential influence on investor perceptions.
Comparative Analysis
Findings from various theoretical traditions and empirical studies were compared to identify

common conclusions and unresolved issues.
Inductive and Deductive Reasoning
The study integrates inductive observations from prior research with deductive applications of

behavioral finance theory.
3.4 Conceptual Framework
The study proposes the following conceptual model.

Financial Media → Media Sentiment → Investor Attention → Cognitive Biases → Investment
Decisions → Market Reactions.

https://dummy-citation.com/citation?d=z%3A7VXLjhtFFPVEESxYsYQFKQkWIMYet%2B15sYkmD8QoGbDiERE7yl23uyuurmqqqj3uiIURUr4C%2FiIL5gNAYsE%2FoHxDJBZsONXVnokIIx47pGzs7ur7PPfcU9%2Bc965nxspc6tfpq9p4aq49PS2kY65xnkruZcqU9GS5ry0xS0tJZ%2Bz95PBw2B8NR5MPmMlYMhqyisj242cSjFs4KnKMC2HJufDEcl4xqVmtBVnnuRZS56wwZ6wkITkT0qWmto6YK3gFj5LbBXnmSHtZ4of5wpo6L5jmFvXIJcEzLbiWrnQDdreslGlCzOmD49nJEctrKUhJTW4brgjra9GgMY0XJx8jQziVOlM16ZRCJ7CGlwtdZ5aXeNtmcyr4UhrLFau4L854g3iovoMomBKJOU8XTBlTOWY0y6TmOpVw2XgDALiUPLWGUqNN8DO1T01JqP1j2aLhUI2QKfehs4DJ3PgCoGeKUt9FMEpgOhtMtgNslTWVAeJGw1M1TJYVT31AQhvdp1VF1iPykpzfFLLpOhhxlYMCvgglectDIQN2Cmi6abfh4wifrb%2B7BB%2BDlUoG6J6tv2%2FxojNjF8wbVkov89CGQE4%2Bh9njkOlixEDVSgHW5S%2FCuwEG%2BAKXstYBCnQV4cZRVfv2ALbOtPC6tC1gQAhs6febv9z8%2BtderydCIee9Nws%2Bd2gp9a9o%2FYrW%2F0NaK56mgWfiDrLmYOZefzgqEc9zEMAe68yc97ZyXvsCEKyriy%2F3DXIYi4%2By4jk94Dqn8941mUlwdIqTt7Z4ofjmeaWCp5XzOkD5BJZCo2%2F8Zxn4ohr6ggu%2BpBwAaTWVWssFZ7OGl8IaRb2XHbJ7NYguo0c2tUReXmk7K7gtebTlR%2F%2FILD%2FSCwyXX2VMt6QrgFmb%2Fg5RxRdXmp5wVXSVLo5cYRZshhEW0T4ruJuK7HkqhcNtmQojVzeS4WAyTA52DvcP%2Bwf98Xh%2F3J%2Fs7u319wZpMUwSEGKu1%2Fh1el2YCk0pWi0e7ifjZHy4fzAKBp%2Fx549gUMfZPupm2x%2FtYizYVoxlrvPc1XPfVCh2C%2Fwgk93DJv1GnivVoAGVQsPErea2qbXveWwU2cAb8RCEdfEUuHtk3727go7YQM1PL6h%2B22jIY42lwkMQipOoTbPNHmbeVCDut%2Be91zJhSlALWedS8FGLoZlFus4iXR1lkpSIJvPRsLVZvXv3kv%2FxkcC0NC4sFAKKQrDPTpPhcLIffT6M5yF2LClaH7fL3ormDCsdxouknfT%2F9GP5JaS%2FAGQvlCFGw%2BG4DZp3uf5LL0m0cUe2q%2BQTsFtDDcjF0kejZBJLf%2FuklTisZqe%2FrTlxFeQ5VvrDe2%2Bs%2F6JS3DcHMcY79y%2FvpuAeX20T5MtYTP7fdzCOIPzZJlY%2FGe92w0qOtTbLTp5mNVQOoAWh8812bLp%2FwtMCEoPtD%2FfEBfxPf36Cnl5qajzusFvdCKmNMnnT9jQ1CAolvKhFBKJfT2urVjuF95X7aGcHyzYwNt%2F5m31bBIH%2BHNcvyt76Aw%3D%3D


Vol 12.No 6. June 2026Page 2369

This framework suggests that media discourse influences investors indirectly by shaping
attention, emotions, and cognitive evaluations.(Arango-Vasquez, 2025, p. 29)

4. Results
4.1 Financial Media and Investor Attention
One of the most significant findings in the literature is the role of financial media in directing

investor attention. Investors face substantial informational constraints and cannot process all available
information. Consequently, they rely on media coverage to identify potentially important economic
events and investment opportunities.

Research indicates that heavily publicized companies experience higher trading volumes and
stronger short-term price movements than firms with limited media coverage. Da, Engelberg, and Gao
(2011) find that investor attention mediates the relationship between information dissemination and
market behavior (Focke et al., 2019, p. 4680).

Financial media, therefore, function not merely as a passive information channel but as an active
attention-allocation mechanism.

4.2 Media Sentiment and Investor Psychology
The emotional tone of financial news significantly shapes investor perceptions. Positive news

stories tend to increase optimism, while negative news generates anxiety and uncertainty.
Media sentiment influences several dimensions of investor behavior:
Risk perception
Market expectations
Trading activity
Portfolio allocation
Confidence levels
Investors exposed to predominantly positive media coverage often show greater willingness to

invest in risky assets. Conversely, negative news tends to trigger defensive investment strategies and
increase demand for safer financial instruments.

The literature consistently shows that media sentiment contributes to fluctuations in investor and
market confidence.

4.3 Availability Bias and Financial Media
Availability bias occurs when individuals assess probabilities based on how easily examples

come to mind. Financial media plays a critical role in determining which economic events remain
cognitively accessible to investors.

Highly publicized market crashes, corporate scandals, or economic crises often dominate
investor thinking long after the events have occurred. Consequently, investors may overestimate the
likelihood that similar events will recur in the future.

For example, extensive media coverage of financial crises can lead investors to become
excessively risk-averse, even when objective economic indicators suggest market recovery.

The findings suggest that availability bias represents one of the most significant channels
through which media discourse affects investment decisions.

4.4 Representativeness Bias and Media Narratives
Representativeness bias leads investors to make judgments based on superficial similarities

rather than on statistical evidence.
Financial media frequently reinforces this bias through simplified narratives. Investors often

interpret short-term corporate success as evidence of long-term superiority. Similarly, recent market
trends are commonly perceived as indicators of future performance.

https://dummy-citation.com/citation?d=z%3AvVdNjCNHGfXmh3AFcQiIQ4kk0i7Ys7bHHtsr0M7M7kxmNlmyYiabAxequ6q7a91d1anqtsd7YSE3lJyQIEgIIXFDQjmPuEAQQkg58RtxiBDiyDWn4cD7qtue9uxKCEbKYXfcdtX38977XlV%2F57T1XBwmpZ4eipMXRwM%2B4d3NoDMKJe8MNke8w4ebmx0ZTIL%2BWIR8FG7FqQl5Yexp68qDnMfy62UWSBv0J5GxKlb6mSwX0YGKkxT%2FCodlyu9QRru3T1tPiSAwJ6etZ6JE0oKzm%2F%2F%2B9bXtVqslUhkVZ9svdX%2BJh1ZYmPxs%2B9Zvvv93PMi5EkVytn30p28zPDbSPv%2FF%2FzHi7Q%2B%2FSiFWEf%2FsHl0y4t6%2F%2FvmtZsS%2FfI1WXibiy1fe%2Fmkz4h9%2FcdmuD55%2Fix7Ou75Hj5eJeNh5h4A77%2Frdy%2BJ4Z3f4q7Wuv3fZiK%2Fc%2F6jZ9d5fn6ME%2Fy3i9vDOPmV%2BUsRXP%2FpgTT1%2F%2B%2FlluT7%2B3GfW1POHH1w64k%2FkWsQPJ5dVz%2BtX31vX495jNco3S1PIxbO%2F33FM45NgLFiwXek0t4JxLdhBqQtp2dV%2Bt9u71mYwC3zNuI3LTOqCFYYFkrkyilSo8EWbqYJlpSuYyaXlhWRsropEYQsTUpRhoWaSRZZncm7stM0yybXSMSsSXjBnMsm4c2WWe9%2BpIiFBLDWipYy5AjEps6t3lHluLOpIJAuNDtPS0cYNdmDmciZt26c3ZUFVK70sIDWxCtkyRICoulCITFFX2dRD737MRMzlMlRoca04pal7a7gAQM3sbR8lk0gsjE%2BF0sOEp6nUMXJEPATSALqwXCgKht8lApisqkrCkrHOyowDuVJb6Uw6k2KD3UJ4kAYA0kWVBg%2FOl8mtctLdYPNEahYSSYxFSnMdKoT3QReEpW8B%2BSvqeBiWxNNNdpxIh2crKzDPy%2FUoHSUKz%2FYfj37k2O4%2Bc1JO8YthXAhU56gb4CFjxCI6c7cIk1XvSjt%2FqHgyCKkZGqjaPq8wM0KmYO5QE0BQUqlTNYWA7nI7Ndj5kEF8%2Bzzj7WU1lNIakIoqm8zwgBgPTayBLugOFAc0bZZIqBpdJ3ymTAlxkMJlZupalI5SQEvRfM%2FC0uYM6SXpx2TQBH67usyOmdhsM%2FozbOP%2F3uDaBlBUkC2fYh194nkOgYQJlJwWiojHkLVRWpangMZjRXCfzwYkbvGxBA8Q3gUCkR5FVyoluC2AIu4DWcwlaF%2B1RsjiN2Md8002ldZEykJMCgRCLJlBSl0iHcSxZG41qRvsgvYQBbwv658BGiRYUM2Qh9IzEqw3FWZ0umASK8rzftEjlECrFWSBwVQzJcoLxQU0tqkzUAJGjIZU0P7EzCkGibWxeIUHqRKgkyp8KhM4aTE8SyJzzAd8RnMii6J4MuQJ4EHBVaqQsKDNWmIjmV5T%2F%2FUsIY%2F0beLT3PtlhaEzOagviF5sXk1F5SRNhmS6tDKaI0CLDQTVSZ7S3EMUM5iS7y6yJvMF5VYK5Ul3FO7uveOKX%2Fy0d%2Fdgg0lf%2B9nN373zGl3BBHF32vpswmFyhM7i6baXKLcoMJVIxjOla%2BOTOerGPIB9z2SlPszPAkl4uni4hF%2BoKJLWHwCEhaRmUwbHJ6MkGTvmEp5LNtVmnkoRgytUKeCi5JAdDAiFQpMVKRj7Hc8DJ6SAqE%2FnUCeVKkxOSAIlWAe6wJlA1Xqq0oW3G1gluR8VLWncGqUs8VE4uXI%2FdYFKSarITvHkCRjAvhKd2gLAF1A3eEUhtKwyieVQVkbubbFZPIREYJE8HbrMwA7qxOlHPoIzCOIBulRYE6%2FVcJFeoX8E9VMSYLEHoFpWGJNWZwpaAEgBWKnlBBJWo2tNQKfl%2BqysWUitPVvVe0GY9UTVfuV9JjWI4C3bz5ZQLlQAEHeDRfN0o7WgCW5Ark590SWhKgpngB8FD
https://dummy-citation.com/citation?d=z%3AvVhNbxxJGZ6snIAQEgIuC1wKwSEmnvHMuMf27GXtJOvEu5tN1h8YcWCp6aruLk9NVaer2vb4FIRWAq1W%2FAUk9sgfsBDSCo5wA%2FEDOCBOcGAjITkHnrd6PhN75RBppTjurnnred%2FneT%2Bqxj87q30pjbPS9LfFyfeboit60UpS7%2FLV9XrE20mdr%2FJuXSQrq3Enaa91myLVNubeFme1a4c5T%2BV75aAnCxGtrjcTW6hUmYVBLpL7Ks00fryDoQp7lDXu47Paa6LXsydntYUkk2Rw%2FuZnv%2Ft4o1arCS0Tf75xs%2FkHvNRib%2FPzjYdPv8bwIo%2BV8Nn5xs5ntz7F64zjhZcEfHQ8JIQp4PaTKwA%2B2zz76WWAf3uffE0Bb1wF8HMifP%2Fxj%2BnlJSP8PMB%2FvT0P%2BJtfvxrgTv%2BN%2BaSkrxjhzj9%2FQPJOAT%2Bhz14BcFd%2Bex5wm15fBfDvXyWOY8AHH3768hre%2BtHvCaMC3PvJs1nAnV%2F98gqFvbGge7Trogj31z%2BZL2x2lQj%2F%2B%2FU7lwEu%2FuP2XJb%2F81fiMgN4%2FWLKH10G2Fg%2FnS%2BbD5%2BL8Lp8XFovhwuP72BUKOel8exY%2BYz5TDrJCulK7d0Su8uX2FsmlRqb0iXGjWD3uGU3281Wa5ElCu%2FKJJp7KZjzNu6zvFCxdEyUhTIpy2WhrHDMJrCLC8kdDJU5kjAuGPfkGNMqAHPmyp5DZBRMIY9k4bhusL1MDlmJoBAau2dtqiVzkhdxxo6sLgcSeEKeMG9ZzHNfFrTwvINGxLbKAgjFwBZyiW1xBEdOH0lwdUSo2R0R8hn3LIPIbCCF4iy2CAXSMS05qMCPtseymI8Wfo1rsAMJc%2BML1Ss9IrYAU45pZSRJQAy08kALYfaIF6kUnCVFAIuHjPeMLQZcMy7g2atgwx0EMvIYAtuTIcMJwG4aKIclVxeFOpJm8TJl4chl9phgAjmFf6NsgA8iJ4ZLDDGzDH6MZU6d8h6ElkkiY4%2F8GQT%2BuFSijs1DBg8ALHwdXAZT9g%2FLYhQewRBbMODGk3gTx%2BBxxJUO8BRfYF%2BfYU81RbtLx0qjVV%2FqISnZk6yiSXSS0gg%2BAEWoRAo02H1sRmKP4ZOklRAAMpAT7HUy5xC9qqGKE%2BUjzlAGkECZ8AEBMWmOVGENYSMldsByStVUz5EiIEvVhKIvhSIViR5V6Qs5m%2BbrouwA%2B15Ram3NEnuHG%2B45ui6qsHOO9pmBvqT4Y10Kye4WvA%2F%2BO7bU8GHwSELuIUuG2pI6tr0Y1raU6YeHty34m%2FBRtNgISwcUYFhqRpX1u7YcW3TYfRR%2BKJVqTIzJU3DoidkkzqggT3JphKKSh2zSxejA8zf%2F9NFvw%2Fg6tkX%2FrPbNjPecL3jsh6%2F9YnP0yPbDfoFqmUcUkKlKteF6eFqldaYgJ1WbzG0DsUsaBL%2FQ%2BtzECvU04EVfoj5KH9sBhXw7TC3YHHFMM5TlBSiUZUgRoqJeq7I26z23TnnUL3EZxTcdT1Nl0SLUPNbADrPCI%2BFqkJMa8DLu1RB01ZBoxwZ7YB06a5BDAbSbHi7NqlHN5VGThooz1qPDU6MSFQf7MMQpc%2BCJ7poJuzGem%2BMzAWMvRc%2F4imCOOR0kockJ80pzdAmmoB0AXQN8xtVEBcDh1CDl0KrHEl091zigNxuwKEMbV4cCRiwvcTQE5nsYE6EcgaOVpBmLsOaOIvil4eEl6YMMjuiGM%2BsI833WMQbPQLkUukrR0DzGfuT%2BLmzTdrPdqbdaA5rvHAO92DaJPatdT3npIbZ7oqs8beEHFd5qNpqrUjlXyq9Ir5DHk%2B9scu2tsDG7GZ7YvoESBQQZLiZVO7%2F%2B3XyC%2F%2B7k%2Bq%2Fo5N6hWYWLAJQsnH%2BElW99426m%2Bfg515OTB9H8nK4MBiMSv5OED8BabkEUKVOaoem
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Media narratives that emphasize "winning companies" or "hot stocks" contribute to this
cognitive distortion. As a result, investors may extrapolate short-term performance into long-term
expectations.

Such behavior can contribute to asset mispricing and speculative bubbles.(Hirshleifer, 2001, p.
1550)

4.5 Overconfidence Bias and Information Exposure
Overconfidence is among the most extensively documented behavioral biases in financial

decision-making.
Paradoxically, greater exposure to information does not always improve decision quality. Instead,

frequent exposure to financial news may create an illusion of knowledge and control.
Investors who closely follow financial media often develop excessive confidence in their ability

to forecast market movements. This can lead to:
Excessive trading activity
Increased risk-taking
Reduced diversification
Lower long-term investment performance
The literature indicates that media-driven overconfidence significantly contributes to market

volatility and speculative trading(Karki et al., 2024, p. 138).
4.6 Financial Narratives and Market Reactions
Recent developments in narrative economics highlight the role of stories in shaping economic

behavior.
Financial narratives function similarly to social narratives. They spread across populations,

shape expectations, and influence economic outcomes. Media organizations are the primary producers
and distributors of these narratives.

Positive narratives about technological innovation, economic growth, or market opportunities
often encourage investment. Negative narratives about crises, inflation, or recession may foster
pessimism and defensive market behavior.

The findings suggest that financial narratives serve as transmission mechanisms that link
information to investor psychology.(Taffler et al., 2024)

5. Discussion
The findings of this study support the core assumptions of behavioral finance and extend them

by underscoring the importance of financial media discourse.
Traditional financial theories assume that information is processed objectively and efficiently

incorporated into market prices. However, the evidence reviewed in this study indicates that
information is filtered through psychological processes that are heavily influenced by media
communication.

The results are consistent with Tetlock's findings on the predictive power of media sentiment.
They also align with Shiller's narrative economics framework, which emphasizes how economic
stories influence collective behavior.

The study also supports Investor Attention Theory by showing that media coverage shapes
which information investors deem important. Rather than evaluating all available information equally,
investors rely on media signals to prioritize their attention.(Hillert et al., 2014)

Another important implication concerns market efficiency. Although markets generally
incorporate information quickly, investor biases can lead to temporary deviations from fundamental
values. Media discourse may therefore contribute to both underreaction and overreaction observed in
financial markets.

https://dummy-citation.com/citation?d=z%3AvVdNbNzGFV4JdvpzaJGeGvcyQFtbtrXScqXVrtzUliNFthw7liXVvrSAh%2BSQHO%2BQw3KG2iV6cf8PRa%2Fp1WjRS245FUJRpJcCRYAERYMC9a2HAj24iIPWAYwKDfI9cle7CiwEKwQRtD8kZ773ve9775H7w73a50IvypPuht%2F%2FRtNdFp3WYqfe9heb9UW3tVB3neWlutdwOp0FsdTynMVQaY9bne3Vpu6lPBSv5rErMt9ptRqBzmQokxNx6gdXZRgpvKzBQlnukToxv9qrTfuuq%2Ft7tRNBJGjB%2FqWnF798v1ar%2BUoEdn%2Fl%2Bnv2jzjyrE73Vy6%2BG%2BJ7TfSkb6P9lS82W7RyLPDznwz46tvv0tGzAC89nTlPwSYDvPnzXz44CvCDD578Y2LAzfbyUSlfevrnP92dHPB3F1aO0vD53%2F6GDicDvPXovSMZvv%2F%2BfybXcOv846NMWTn5nduTM9z6698%2BXYbbp75LTj6T4fTrr1MFTAj49l%2BOBPxauz05w3PNayMNV37ykNCHgFsX%2Fjd5HZ5rXhmVzeUHNToYAi48ejR5yvP%2FpiQHgC%2F9%2FjQhDAFv%2FWyd8CdluD5KefXvF8cBt1588TiAYymv%2FVeMmwLAyafNueYGOwBc%2F9IvqHnHTDmOy2MpXzn7BiEMATsPfj15p8w%2F%2BnCU8tW1h%2BOAt356cnLAc821EcONuzXK%2FyDli28ex5QxDa%2F94DRdGpnyrcnr8BDDV167frhT9o%2FD8OWRhtffsIcAO73jtF5ZyxXgjXcOlc2pJP54HYrv59qK4sT0TiSY4qzHdMBMzJViCctj5jKRGWbyMBTGGmYjblkieqqop0ynueIZzgncr4Vh3GU6t3TMYp51mbDMzwCZsCDTMcuEJxJmmUzYLgNaXB6JfooQUiQe7WIF83huBNO0JssE9%2Bh2P8duSJMnPrhYnvgyCYlmpEE3w7GOE2EMcc%2B6BgAJ48roARJnaSQSjWg6oV0hj%2BvMVSI7Y1jAFZL2ijm2E0nD8E%2FkkbOSIqiSBVvgScQGT7wTZ8PjVIly7TApRPPyrMwCMXSCj9x6iIqtHtIw0IfWa%2Bb7AxnpMBF97B2s7Emo7svHb%2F5BZHNsA7Ihe4awmqJxKKKlT%2BysLRUAM6a0tSIrRmZV2D3G4QcQkwSnDNCtRIRK1TJySsxLJQPRYz6UN2xmFXCBUEBE0j5b1Ux32YyzvLxw9uwcu4lEKQW8ZSzCgllWWkVKkRKANCQGntAQprQkEnkmjZVe6UpliIVMft0DgkH4WWJdXTjINMMiDUDuF%2FSl8gOQA91oP6BJEMFMYayIEZJCAMXMsW1iQEElTwxgAkpZlyQ9lWN5RmlLWJ8bFNcs6yEhAaOHBKgiPUFJDMpruA%2BaEiA5hLoECC%2BDoopSTj6gUDcHGDEYcPRAooqxBBDkbqRtqZ45w3isAWLQShmaK0X%2FFWW%2F0dqEaMFiz%2BaEj%2FN4LI45VRjqlHxEryhNgmpmkBN6tvhYoc5cwRMz24U20Sy7ja5QqMzZ0tsdQjDdguzttMheYTydif1Lb711hyaI30M37dW%2BEnHX2Aw0iql%2F0pBwYZuHfDPuyzAm97kxaPU0g%2BCkK%2FoIHS5dSGdZoPI%2BdRdERXuAYFY%2BvyMjnqaZ5l5EG1yoDx1y1%2BSxQIkXENbFVTT8aB0C41qeou7LAjaFF2mlw4I4yGQXI0VnsB%2BNY6mbhxtnoQ56U1po209hHFAyYfMMxUGl5gs4F8ukCuyivBlqtluqBBd3ucpLzoMhYfJsVxTMdIX1Ipp6mG48FqQWg0Ps8JjyhSepyJgraQbMwtoSbzAOMJwyiekJIiFST1AFFLYsVZ5KC51olEJesSvhKcx3BS%2FrdyCDjFMUT1kWYzKMq0OkDhQgl4gGRcmAKXpU0JhhlsXaF8rMYR5iBaReA8uw2Wi26o4TezqxHBplG0mg92onQ57bCHL
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The interaction between media narratives and cognitive biases appears particularly important.
Financial media not only transmits information but also shapes the interpretive frameworks through
which investors understand economic events.

Consequently, investor behavior should be viewed as the product of both informational and
psychological factors.(Kalia, 2025)

6. Conclusion
The rapid development of global financial markets has significantly increased the importance of

information as a strategic economic resource. In contemporary investment environments, financial
media serves not only as a source of information but also as an influential institution that shapes
investor perceptions, expectations, and decision-making. This study examined the relationship
between financial media discourse and investor behavior from a behavioral finance perspective.

The findings demonstrate that financial media plays a substantial role in directing investor
attention, shaping market sentiment, and triggering cognitive biases that affect investment decisions.
Investors rarely process financial information in a fully rational manner. Instead, they rely on
heuristics, emotions, and simplified mental models when evaluating financial opportunities and risks.
Media discourse significantly contributes to the formation of these cognitive processes.

The study identified several key mechanisms by which financial media influences investor
behavior. First, financial media directs investor attention to specific assets, industries, and economic
events. Because investors have limited cognitive resources, information that receives extensive media
coverage becomes more salient and more influential in decision-making.

Second, media sentiment significantly shapes investor psychology. Positive news coverage
fosters optimism and risk-taking, whereas negative news often triggers fear, uncertainty, and defensive
investment strategies. These emotional responses frequently influence investment decisions beyond
what objective economic fundamentals would justify.

Third, financial media contribute to the activation of several well-documented cognitive biases.
Availability bias arises when investors overemphasize highly publicized events. Representativeness
bias occurs when investors extrapolate short-term trends into long-term expectations based on media
narratives. Overconfidence bias develops when extensive exposure to information creates an illusion
of superior knowledge and forecasting ability.

Fourth, the study confirms the growing importance of financial narratives in shaping market
outcomes. Media-generated economic stories influence collective expectations and can contribute to
market booms, speculative bubbles, and financial crises. Consequently, financial narratives should be
treated as important economic variables rather than merely descriptive communication tools.(Taffler et
al., 2024)

The findings support the integration of behavioral finance, communication studies, and discourse
analysis. Traditional models of financial decision-making can be enhanced by incorporating media-
related variables that capture the psychological and communicative dimensions of investment behavior.

Overall, the study concludes that financial media discourse is a critical factor in modern
financial markets. Understanding its influence is essential for investors, financial institutions,
policymakers, and researchers seeking to improve market efficiency and the quality of investment
decisions.

7. Practical Implications
The findings of this study have significant implications for various stakeholders.
Implications for Investors
Investors should recognize that financial news can influence emotions and cognitive judgments.

Developing critical information-processing skills can reduce susceptibility to media-induced biases.
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Investors should evaluate information from multiple sources and avoid decisions based solely on
emotionally charged headlines (Ahern & Sosyura, 2015).

Implications for Financial Journalists
Financial journalists play a significant role in shaping investor perceptions. Responsible

reporting practices, balanced presentation of information, and avoidance of excessive sensationalism
can contribute to more informed investment decisions and improved market stability.

Implications for Financial Institutions
Financial institutions should incorporate behavioral considerations into investor education

programs. Understanding how media influences client behavior may improve communication
strategies and financial advisory services.

Implications for Policymakers and Regulators
Regulatory authorities should promote transparency and financial literacy initiatives to improve

investors' ability to critically evaluate financial information. Enhanced disclosure requirements and
media literacy programs may help reduce the negative consequences of misinformation and excessive
speculation (Rangapur et al., 2023, p. 24).

8. Scientific Novelty
The scientific novelty of this study is summarized as follows:
The study integrates behavioral finance theory, media discourse analysis, and financial

communication research into a cohesive analytical framework.
A conceptual model is developed to explain the relationships among financial media discourse,

investor attention, cognitive biases, and investment decisions.
The mechanisms by which media sentiment influences investor psychology are systematically

analyzed.
The interaction between financial narratives and behavioral biases is examined from an

interdisciplinary perspective.
Practical recommendations are offered to improve investor decision-making and financial

communication practices.
9. Limitations of the Study
Despite its contributions, the study has several limitations.
First, the research is primarily theoretical and relies on secondary sources. No primary survey

data or experimental evidence was collected.
Second, the study focuses on general mechanisms rather than on specific financial markets or

investor populations.
Third, the analysis excludes quantitative sentiment measures and large-scale media datasets.
Fourth, the findings may not fully capture the rapidly evolving nature of social-media-driven

financial communication.
These limitations present opportunities for future research.
10. Future Research Directions
Future studies may extend this research in several ways.
Conduct empirical investigations among investors in emerging financial markets.
Develop financial media sentiment indices using artificial intelligence and natural language

processing techniques.
Examine the influence of social media platforms, such as Telegram, Reddit, and X, on investor

behavior.
Investigate cross-cultural differences in the media's impact on investment decision-making.
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Explore the role of algorithmic recommendation systems in shaping how financial information is
consumed.

Analyze financial narratives during periods of economic crisis and market instability.
Examine the relationship between financial literacy and resistance to media-induced cognitive

bias.Such studies would further deepen our understanding of the complex interplay between media
communication and financial decision-making.
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