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Abstract. This article examines the sources of financing associated with the formation,
acquisition, modernization, reconstruction, and major repair of long-term assets in budgetary
organizations. It explains the economic substance and specific features of state budget funds, extra-
budgetary funds, sponsorship and charitable contributions, grants, earmarked receipts, and other
sources not prohibited by law. The study analyzes the targeted, efficient, and prudent use of funds in
financing long-term assets, their proper recognition in accounting records, and their reliable disclosure
in financial statements. The article also develops scientific and practical proposals for improving
analytical accounting by source of financing, strengthening internal control, and using digital
monitoring systems. The findings contribute to more effective management of long-term assets in
budgetary organizations, greater financial transparency, and stronger oversight of the use of public
funds.
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AnHoTanusi. YmOy wmakonaga OOJKET TalIKUIOTIapuaa Y30K MYyANATiId aKTHBIAPHU
MIAKJUTAHTUPUIL, XapuJ KWW, MOJEPHU3ALUSIIAII, PEKOHCTPYKIIUS KWIHII Ba KaUTal TabMHUpJIAll
OwnaH OOFJIIMK MOJIMSUIAIITUPHIN MaHOamapu TaaKuK dSTuirad. JlaBmat Oro/keTH Malariapu,
OIO/DKeTIaH TallKapw JKaMFapMayiap, XOMHWIMK Ba Xalpus MaOnariapu, TpaHTIAp, MaKCaJIu
TylIymJIap Xamia KOHYHUMJIMKIA TaKUKIaHMaraH OoIllka MaHOAJTapHUHT WMKTHCOAMNM Ma3MyHH Ba
y3ura xoc XycycusiTiaapu EpUTWITaH. Y30K MYIJIATIM aKTUBJIAPHU MOJIUSUIAIITUPUII KapaCHUAA
Mabnariap/aH Makcaaiu, camapaid Ba OKWIOHa (oiianaHUI, YJIapHUHT OyXraiatepusi xucoOuaa
TYFPU aKC STTUPWIMINKA XaMJa MOJHSIBUN XUCOOOTIap/a HIIOHWIM 04YrO OCepHIHIIN Macaialiapu
TaXJIWJI KWINHTaH.

HlyHuHTIEK, MONUSUIAIITHPHUIN MaHOanapu OyiWdYa TaxXJWIMH XHCOOHM TaKOMHJUIAIITHPHIL,
WYKM Ha30paTHU Ky4aWTHpUII Ba paKkaMjId MOHHTOPHHI THU3MMIIapuiaH (oiganaHuIl 1o3acujaH
WiIMH-amanuid Takuduap uioiad yukuirad. TaaKUKOT HaTHKaIapu OFODKET TAlIKUIOTIaApUaa Y30K
MyIOaT/Id  aKTUBIAPHU OOIIKApUII caMapaJOpJIMTUHU  OWUpHII, MonusBuil maddodIukHu
TabMHUHJIAII Ba JaBiaT MaOiarmapuaaH (oWTalaHHIl YCTHIAH HA30PATHU KydaWTHUPHINTA XH3MaT
KUJIAIH.

Kanur cy3aap. broker TalkuioTy, y30K MyAJaTiid akTHBJIAp, aCOCUM BOCHTAJIAp, HOMOIIUM
aKTUBIAp, KamuTal KyWuiaMmanap, MOJIUAJAIITHPHUIN MaHOanapu, JaBiaT OrO/KETH Malliariapu,
OI0/KETAAH TamiKapu MaOJjaFiap, TpaHTiIap, XOMUWIMK MaOjarjapu, MakcaIiu Tyurymiap,
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Oyxranrepusi XHUCOOHM, MOJHUSIBHI XHMCOOOT, WYKH HA30paT, pPaKaMmjIlM MOHUTOPHHT, MaliariaplaH
camapainu (GoianaHuI.

AHHOTanmsi. B naHHOW cTaThe HCCIIEAOBaHBI HCTOYHHMKM (DMHAHCHPOBAHMS, CBSI3aHHBIC C
(GopMupoBaHUEM, TPUOOPETEHHEM, MOJCPHU3AIMCH, PEKOHCTPYKIIMEH M KalHMTAIbHBIM PEMOHTOM
JIOJITOCPOYHBIX AaKTUBOB B OFOJUKETHBIX OPraHU3alMAX. PacKphIThl SKOHOMHYECKOE COJCep)KaHUE H
crenupUIecKrue OCOOCHHOCTH CPEICTB TOCYAapCTBEHHOTO OIO/pKeTa, BHEOIOKCTHBIX (OHIIOB,
CIIOHCOPCKUX M OJIarOTBOPHUTENIBHBIX CPEJCTB, TPAHTOB, LIEJIEBBIX MOCTYIUICHHH, a TaKXe JAPYTruxX
UCTOYHHMKOB, HE 3alpCHIEHHBIX 3aKOHOJATENLCTBOM. [IpoaHalM3MpOBaHbl BOMPOCH IIEICBOTO,
3QPEKTUBHOIO ¥ PAIMOHATBHOTO HCIOJNB30BaHUS CPEACTB B Ipouecce (HUHAHCHPOBAHUS
JIOJITOCPOYHBIX AKTUBOB, WX IPABUJIBHOTO OTPAKCHUS B OYXTaJTePCKOM Yy4€Te U JOCTOBEPHOIO
PACKpHITHS B PUHAHCOBOI OTYETHOCTH.

Kpome Toro, paspaboTaHbl HayYHO-NIPAKTUYECKHE MPEUIOKCHUS TI0 COBEPIICHCTBOBAHHUIO
AQHAJIMTUYECKOTO Y4€Ta B pa3pe3e MCTOYHUKOB (PMHAHCHPOBAHHS, YCHICHHUIO BHYTPEHHEIO KOHTPOJIS
U TNPUMEHCHUIO CHCTEM LHU(GPOBOrO MOHHTOpPUHTA. Pe3ynbTaThl HCCICIOBaHHS CIOCOOCTBYIOT
HOBBIIICHUIO Y(PPEKTUBHOCTH YIPABICHUS JOJTOCPOYHBIMUA aKTUBAMH B OFOJUKETHBIX OpraHU3aIHsiX,
oOecrieueHHI0O  (MHAHCOBOW  MPO3PAYHOCTH M YCHJICHHUIO KOHTPOJS 32  HCIIOJIb30BaHUEM
TOCY/IapCTBEHHBIX CPE/CTB.

KaroueBble cjioBa: OroKeTHas OpraHW3alusi, OJITOCPOYHBIC AKTHBBI, OCHOBHBIC CPEIICTBA,
HeMaTepHaJbHbIE aKTHBbI, KAalHUTAIbHBbIC BIOXEHHUS, HWCTOYHHKH (UHAHCHPOBAHHS, CPEICTBA
rOCY/IapCTBEHHOTO OFO/IXKETa, BHEOIDKETHBIC CPEICTBA, I'PAHTHI, CIIOHCOPCKHE CPE/ICTBA, ICIICBBIC
NOCTYIUICHHS, OyXralTepcKuil y4ér, (UHAHCOBas OTYETHOCTb, BHYTPEHHHMH KOHTPOIb, IU(PPOBOIM
MOHHUTOPHHT, 3()()EKTHBHOE UCTIOIH30BAHUE CPEIICTB.

INTRODUCTION

The availability of long-term assets and their rational use are essential to the effective operation
of budgetary organizations. The acquisition, renewal, modernization, and major repair of long-term
assets are financed from the state budget, extra-budgetary funds, grants, sponsorship funds, and other
lawful sources. The proper formation, accounting, and effective management of these financing
sources help ensure the targeted use of budget funds and financial transparency.

LITERATURE REVIEW

In the economic literature, the formation of long-term assets in budgetary organizations and the
financing of related expenditures have been studied from the perspectives of public investment
management, the efficient use of budget funds, and the organization of accounting for non-financial
assets. Foreign economists A. Rajaram, T. M. Le, N. Biletska, and J. Brumby view public investment
management as an integrated process encompassing preliminary project appraisal, budgeting,
financing, implementation, and monitoring of operational outcomes. They emphasize the need to align
funds allocated to capital assets with strategic priorities and budgetary capacity [1]. According to their
approach, financing long-term assets should not be limited to covering acquisition costs; it should also
encompass the design, construction, operation, repair, and renewal stages.

Uzbek economist S. U. Mekhmonov emphasizes that an important feature of fixed-asset
accounting in budgetary organizations is the separate recognition of such assets by source of financing.
He proposes recording fixed assets acquired from budget funds, tuition-contract receipts, the
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budgetary organization's development fund, and other extra-budgetary funds, together with the
depreciation charged on those assets, in separate analytical accounts [2]. This proposal facilitates
monitoring the movement of assets formed from each financing source, assessing the targeted use of
funds, and expanding the informational capacity of financial statements.

ANALYSIS AND RESULTS

An analysis of the financing of long-term assets in Uzbekistan's budgetary organizations over
20202024 shows that two principal channels within the state budget predominated in the formation
and renewal of these assets: capital investments and expenditures on fixed assets. Under Article 44 of
the Budget Code, development funds and other extra-budgetary funds of budgetary organizations also
serve as additional sources of financing. However, in publicly available budget execution data, the
principal indicators relating to long-term assets that are comparable across years are represented
specifically by capital investments and expenditures on fixed assets [3].

According to the analysis, total financing from these two sources amounted to UZS 18,442.7
billion in 2020 and increased by 26.9% to UZS 23,404.8 billion in 2021. The total fell to UZS
19,222.0 billion in 2022 and declined further to UZS 15,876.0 billion in 2023. Financing recovered to
UZS 19,569.3 billion in 2024, an increase of 23.3% compared with 2023 [4].

This trend indicates that the volume of financing for long-term assets is not constant; it fluctuates
in response to public investment priorities, construction and reconstruction programs, and structural
changes in equipment-related expenditures.

Capital investments retained the leading position in the financing structure throughout the period.
Their share of total expenditures related to long-term assets was 77.9% in 2020, 74.6% in 2021, 72.8%
in 2022, 67.6% in 2023, and 74.2% in 2024. This indicates that, in providing budgetary organizations
with long-term assets, financing directed toward construction, reconstruction, modernization, and
infrastructure development prevailed over the straightforward purchase of ready-made machinery and
equipment [5]. At the same time, expenditures on fixed assets increased from UZS 4,071.7 billion to
UZS 5,057.1 billion over 2020-2024, demonstrating that equipment procurement, technical outfitting,
and the partial renewal of existing assets in budgetary organizations also received stable financing.

Thus, in Uzbekistan's practice, capital investments and expenditures on fixed assets within the
state budget constitute the principal sources for financing long-term assets in budgetary organizations,
while extra-budgetary funds serve as supplementary sources of support. The 2020-2024 trend
confirms that capital investments retained their predominant role despite fluctuations in the volume of
financing in this area.

Therefore, when assessing the effectiveness of long-term asset policy in budgetary organizations,
it is appropriate to analyze not only the total volume of funds but also the ratio between capital
investments and expenditures on fixed assets.

Table 1.

Trends in Sources of Financing Related to Long-Term Assets in Budgetary Organizations,
2020-2024'

"Prepared by the author based on the Ministry of Economy and Finance of the Republic of Uzbekistan's materials, “Budget
for Citizens: Execution in 2021, 2022, 2023, and 2024.”

Page 313 Vol 12.No 9. September 2026



HSR (WoNDON),

HOUGHTON STREET REVIEW JOURNAL

ISSNN: 2058-5519|Impact factor-15.9

http://houghtonstreetreview.com/index.php/hsr |

Year inves(tjlflgi:tasl, Fi.’“fd assets, T(.m.ll’ inves(tjli‘lle)ilt:l !
UZS billion UZS billion UZS billion share, %
2020 14 371.0 4071.7 18 442.7 77.9
2021 17 4554 59494 23 404.8 74.6
2022 13 986.8 52352 19 222.0 72.8
2023 10 730.5 5145.5 15 876.0 67.6
2024 14 512.2 5057.1 19 569.3 74.2

The chart shows that the volume of financing peaked in 2021, declined in 2022-2023, and
recovered in 2024 in terms of capital investments.

According to the table, total financing amounted to UZS 18,442.7 billion in 2020 and rose to
UZS 23,484.8 billion in 2021, reaching the highest level of the period under review. It then declined to
UZS 19,222.0 billion in 2022 and UZS 15,876.0 billion in 2023 before rising again to UZS 19,569.3
billion in 2024. The share of capital investments steadily decreased from 77.9% in 2020 to 67.6% in
2023, before increasing to 74.2% in 2024.

Figure 1. Trends in Capital Investments and Expenditures on Fixed Assets’

Overall, the increases in total financing and the share of capital investments in 2024 indicate
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renewed funding activity directed toward the renewal and development of long-term assets.
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Figure 2. Total Financing and the Share of Capital Investments?

The second chart clearly demonstrates that total financing fluctuated over 2020-2024, while the
structural predominance of capital investments was maintained.

CONCLUSION

The study findings show that capital investments and expenditures on the acquisition of fixed
assets within the state budget are the principal sources of financing long-term assets in budgetary
organizations. Financing displayed a fluctuating trend over 2020-2024: it reached a peak of UZS
23,404.8 billion in 2021, declined to UZS 15,876.0 billion in 2023, and recovered to UZS 19,569.3
billion in 2024. The fact that the share of capital investments ranged from 67.6% to 77.9% confirms
that priority was given to construction, reconstruction, modernization, and infrastructure development
in budgetary organizations.

At the same time, the effectiveness of financing long-term assets cannot be assessed solely by the
volume of allocated funds. Such an assessment must also consider the technical condition of assets,
their useful lives, intensity of use, service potential, repair costs, and the value of assets per unit of
public service. Maintaining separate analytical records for assets formed from the state budget, the
development fund, tuition-contract funds, grants, sponsorship receipts, and other sources strengthens
financial transparency and oversight of the targeted use of funds.

3Prepared by the author based on the Ministry of Economy and Finance of the Republic of Uzbekistan's materials, “Budget
for Citizens: Execution in 2021, 2022, 2023, and 2024.”
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In the future, it would be advisable to link the financing of long-term assets to their entire life
cycle, assess the effectiveness of each financing source, and introduce electronic passports, QR codes,
and digital monitoring tools. These measures will promote the efficient use of budget funds, the timely
renewal of assets, the identification of unused facilities, and greater capacity among budgetary
organizations to deliver public services.
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